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$1130,000,000 more revente

G A
TWO DEMOCRATS DISSENT| thin in 195185 By{DOUGLAS DALES 1},
Budget Director Abraham § Gove or Dewey and Governars|
—— D.|Beame has estimated that l\”m Avyrell Harriman each laidy
the additionnl revenus will be {the grogar')dwurk yesterdny for|

| oy
Denounce a Cl‘flepUl VIEW ncériccl even after allowing for holding !.hc other responsible for
—One Republican Tells of | 1935-56 savings resulting from |the next! state budget.

i § ’ ecrinonues and more etficient An lri'ureuse in New York's
Slrong Rcscrvatmns management. fisca]l obligations appears in-
i.!e has warned the Board of |evitable, ! '
Eslimate that the city's mini- Mr, Déwey declardd in a state-

e - § o 3
- ” y mitm needa for 1055-56 will re- |[ment thht all final 'decisions on
Ercerpta [rom the majority and| .t in & much larger budget jthe budfgel were belng made by

rinority reports, Page 21 Uinin the present one of §1,630.- |Paul H.| Appleby, who wili be
L ‘1! o TRUSSELT 139,325, which is the highestin {Budget Director in the Incoming
¥ Konide S —_— |Lemocratic Administration. Mr.

W ::;;‘;{.E.:.g:; Yr&:m"m_l\ Cov}tmurd on Pags 18, Column 3 1r\PPlrh)";nas been working on
Sy Bt ey _|the figures with budget officials
Congressionul repo b | |n{ the 'Dewey Adminiatration
charged somc tax-exempt foun- -‘mw \'o%‘ i', ‘ 3 -
with “directly sup vorting b No¥. 15 i ‘ ) '
2::::::10:\?" s L- FOUNDATIDNS GALL Mr. Hperiman's office at 2701 !h.\L\ ACE OPERATION: Navy
Ipark Avenue issued & muntrr'“

|

1t alleged that these founda- . --:-

tions had permitted their huge GHARGES UNTRUEl‘sll:{;e'mr'r‘.t;:_nhbehnl.ff of .\r:!_ -\p;;I

funds to be distributed to caused pleby inwhich it wils noted tha ‘DIVERS SPOT PARTS L
| === ;

il.hr 1053-46 budget “has been

J to the American sys: )
B d 1lnr;;u-ly ch‘rrm‘mc-d by past cv:nls.~

ns that | c

.‘c”" T'?e ’l:'dyhomn‘}'"c: m_d L b . lgoing programs and specific leg- I

W e m”: :'Ifil- com Assert House GFOUD Faﬂed-ulnln'r determinations made dur-| !
ape: .

The report, by @ | . = . ; 7
¢ the House of ltepresent- to Print Their Answers ing the Dewey Administration.”

mittee

v r | Mr, .\‘pp'leb:,' said that under| | -

atives, wns far from unanimous. | . g 1

Although the three Republican ito Public Testimony Mr. Hamiman's instructions he 0 - ) .

members  signed it one had | _ had made every effort to hold ex-!| ne Section May Be Cabin of. N

wstrong reservations. The twe “;_ CHARLES GRUTZNER p.z'm.ltlir s; for !he. next ”’“’lﬂahan Craft With 17 Victims' o

Democrats on the five-member - |year b !the lowest possible; ; o |

group repudinted the report The presidents of two of thejamount”}and that he would rec- —Child's Body Recovered [S
ommend "very substantial reduc- ) iin

largdst foundations labeled false
vesterday the findings of 2 Con-'tions Inithe sums requested by
gressional committee whose re-|the present depariment heads.”
port had attacked them. b e Wreckage of the big Italian Aw-il
They also called unfair the \ \lnes plane that crashed andin
methods of the commutlce in The n§w budget must be sub-iburned at the edge of Juma:cnil
henrlng accnsations agamnst themimitted t0 the Legislature by Feb.|Bay Saturday afternoon with a!t
and {other tax-free foundationa|l and ndopted by April 1, whenijpas of twenly-six Iives.
for «ucation, rescarch and phil-|the statd's, fiscal year begins. A!‘ }The wreckage found was In%
anthropy. Iprovisiont of the State Cammu-ii[hm pleces and was believed Lo.‘.t
amall foundations that are medit Denn Rusk of the l".m:krh\llerhmn requires that it be in balnnce.!mc:ude the cabin section, hnm.l
for distributing the annual cn“l_'%‘omy!nlmn and H. Rowan G_n]. Gorrrn,or Dewey sald that his q_-h',ch most of seventeen m;_qlng!!
table taxsdeductible lncome otfther Jr. of the Ford Fu\mdnuunlﬂudgc'. { Director, T. Normanihodies are expected to Dbe rez 1
{ndividuals. hch:lrgrd that the House Commit- Hurd, was provlt}mg hrhmf':sl!qurcd. ;
Forelgn Policy Cited itew an Tax-Fxempt ,"'c"”'“}‘“l”"‘:"":]:p AR cooperating fully withi | xttempts to raise the shat-!
; - “: ad failed to print in its r-rporl;lhe new ..r\dmmulmtmn but that tired craft will be undertaken by ]
The majority report chargedin, wnswers they had made to|"all recommendations of the chief|the Navy today at 8 A. M. i
that some af the larger foundas{ieatimony given against them at|budget ekaminers are being made| { The remains of the Rome-New
tions “have directly supportedipaarings some months ago. The{directly YoiDean Appleby.” York atrliner were found a fow'
rsubversion’ in the true meaniificommitiee was headed by Repre-| The Governor said that \ir minutes after 9 A, M. in G5
of that “”“,—""mﬂy'““ processisentative B. Carrcll Recce, Re-|Applebylwas “conducting all thefeet of water between two land- |
of undermining some o0f OWpublican of Tennessee. final budget-making confercnces” ing-light piers jutting out from
vitally protective concepts andl ars, Helen Rogers Reid, presi-{nnd added that “responsbility :orI'i'u\v York International Airport

throughout, calling it a “crack-
pot view” by persons {1 with
“fear sickness.”

The Investigation dealt  only
with *public” foundations, such
as those bearing the names ol
Ford, Rockefeller, Carnegle and
other symbols of greit fortuncs.
It did not concern religious and
academle nstitutions and other

Navy divers located yrstcrday'laf

i 1
Balarice Required by Law

principles.”” Tt nddted: : dent of the Reld Foundation, satdiall decislons in connection with|at Idlewild, Queens.
:'Tl‘\ey have uc'_n'ti'y sm‘:‘ﬂf!ef’ the committee's attack on ﬂmt!cnrh payt of the budget” had ;The function of the piers,
attacks UPUT‘_UU-' soctal ‘““d gov-| foundation and on The ~ew York|been placed in the incoming di-'which are 200 feet apart, is to
ernmental I.-c:.:su‘m and financed|f{erald Tribupe, of which she is|rector's !'mnds. HUPPOTI the red “slope line light-
lhe‘ promotion of socialism and|chairman of the board, had| This procedure, | Mr. Deweying. From the air. when a pilot
enllectivint ideas. stemmed from that paper's edi-;uddud, "\_-.':ll aid greatly in facili- 15 lined up with the middle of
The majority found that in the|torial criticism of the Reece tating the tranmtion to the new. gne runway, the lights form an
International  field, foundations grmip‘s “piased and D.'\E-nidrd"Adminis!,mtmn with 2 mmimumldnbrukcn line. 1t he is off cen-
and related ot ganizalions had mel‘:lnud_q of investigation.” Sheinf delay and inconvenience.” :q'gr they present an interrupted

wexercised A strong effect uponjcalled the charges false. | Askediwhether Mr. Dewey was! §ne.
our foreign policy amd upon b lsecking o, disclaimi any rc-spun-; Beyond them, near the edge of
. e education in things inter- | 7 l.-nibl'ia'.y Efdr the next budg:t_t':.‘w shore, eight green hghts
national ™ . P?lhp .1" Grahan. pf”“‘!“"Hﬂrr}' J, O'Donnell, the (‘.m-er-|1’|:urk the beginning of the run-
“Thyy hay heen arcomplished.” and | publisher of The Washing-|nor's préss secretary replied: "It day, The sides of the runway are
4. by vast|ton Post and Times-Herald, madel oy oiatanient of fact \hatapcak:t farked by white lights. The il
an q.q'.mliy strong denial of Sim=iro jrgetf % ?.slur.l plane, having & wingspan
{lar [charges against that paper o ; J¢ 117 fect, 4 inches, hit the left
and | the Eugene and Agnes E. {ssued By |Gov. Charles Polemlé"“’ on the way in from over the

in this area throngh the power of Meyir Foundation. The founda- when MJJ_ :Dcw‘ev “ras: nbout o ay.
the purse, The net result of these 1’“"“'“-‘ set up by Mr. Meyerygocaeg ;h.im as Governor t\\-’el\'ei The plane had struck the tip o
commined efforts has been to pro-{ CAAEMAR of the board of Thely.qpy ago, ! | dne of the 2,000-foot-long plers a:
mote ‘internationalism’ in & par- Posty and Times-Herald, and hisi™ g kepp the next budget from13:01 P M Saturday as it wa
tieular sense—a forum directed wifel rising and .thus head off the im- haking its fourth attempt to lan:
toward ‘world government’ and a The New York Times, which|pouition lof new or higher taxes. it the airport in a mixture ot Hgh'
derogntion of American ‘nation- also |was criticized in the comsjyre HarHman would have to cut {ain and fog. The plane ros
alixrn, " 3 mittde’s report, said it would havelpacle frim the current level ‘of fhomentarily, then slammed dow:
The report found that a “con- no comment. The report accused|sponding by more thar $40,000.- dgainst the same pler at a pain
' centration of power” had shown The Mimes of vindictive attacksiong because of mhndatory in- U0 feel gearer shore and burs

a “distinet tendency to favor|0on the commiltee. e —
political opinions to the Left." It |nlso cited the membership Continurd on Page 18, Column 3 Contlaued on Page 23, Column 1
The majority report praised ot ;\Ilhur Hays Sulzberger, pres- i - = -
{he fuundations to the extent of ident and publisher of The Times, !} U ]

e e af »many mugnificentjon e bourd of The FSCEIEIEr Turbulent Year on the Waterfron:

srrvices which foundations have] Fourglation, and said his presence

rendered o the people of el the bourd could have had an Brin!gls Sharp Dr p in Trade Hert
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Strong Denial of Charges

the reporl cha
propaganda. by supplying execu-
tives and advisers to Covernment
andl hy contrelling much research

A similar pronouncement was

United States tn many fields and “intapgible, influencing  factor”
lelne jon the work of his editors,

Splkesmen of several other '. EI By GEORGE HORNE | -
Atie . i :
ntiona eriticized In the re<] o York's year of waterfront vaterfront early in the year cu

port pn :.-nrlmm (-rullrll-“- tnetudingljanor tuthylence hitg borne bitter|minating In the longshere wall
dging and fostering of 5o-|fruit in fhy form ofja serious de-|dut through the entire month
- - g r::\lla,lc Wlens, also cnlled thejeline in port business. {arch i3 labeled the “single mo
. charges untroe and the Investiga-| A rg-cf'-d!inngﬁhm‘umm's strike|gnportant facto f

, ‘ » r affecting Ne¢

Senators Find F.H.A. ’ o

ton biused. Some other founda-fin March, 4 brief w‘_nlkn.ul in Oc-|¥ork during the first halt
.
Culpable in Scendals

arens, particularly in med
publie health and selence.” How
ever, 1L alleged “miny abuses™ ol
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Contlnurd on Poge 20, Column 8

1L!nn.1 Inclurling the Carnegie Cor-{tober angt An atmogphere of un-\195¢."
| poratjon, withhels comment pend- cermlntﬁ at other times of the|! In the speciallzed general car:
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; Continued From Pago 1

faly heiring and falr play.

Wliah

nnly copdlude that the authors of
the repott regard as un-Ameri-
can every man, idea or institution
with which they happen to dis-
ngree, | |
““The |Ford Foundation has al-
ways ofierated in full publle view,
|reportirigi regularly in detafl to
the Amctican P ple. The Ford
datipn haa welcomed any
tmpartipl] inquiry into ils pure
poses and work. Such an inquiry
in; this | qase, we are confident,
would Have confirmed the favor-
ahle judgments reached’ by the,
Cox Committee two years ago
and by |Representatives {Wayne
L.) Hays (Democrat af Ohlo]
and {Gracle] Pfost (Democrat of
Idnho) ofjthe prescnt committee.?
. “The dissent of Representntives
Huyn and Plost, the Democrats
on the | five-member committee,
was polnted np aiso by Mr. Rusk.
His statement for the Rockefels
ter Foundation follows:
"Three| members of the Reece
Cpmmittee, led by its chairman,
Congressman Reece, have filed &
report which has been largely
discreditgt in advance by the
procedures used in its ‘investiga-
tion.! Two members of the com-
mittee have appealed to the con-
sclence; of the Congress in o
vigoroun protest against the vio-

£

of {alrness and justice in these
procedures and in many of the
conclusions to which they have
fed, 1}

Flimsy allegations hove heen
accepted na fact without the sup-
port of | trustworthy evidence,
The foundations were denied the
right to challenge these allega-
tions by direct public testimony,
and the aworn written replies of
the foundations were apparently
brushed aside. Even now, the
cormittes haa withheld the pub-
lication of these replies of the
toundations, which it haa had
since August, although it has
published: adverse testimony in

full. s

- *Considerable portions of the
eeport nre inapplicable to ‘The
Rorkefcller Foundation] for ex-
ample, with respect to the sig-
mficanee of tax exemption, the
Foundation veas organized more
than forty years ago, before
there was elther income or estate
tax, and: it does not hold as
much as 10 per cent of the out-
standing stock of any corpora-
tlon, Other parts of the report
allrged tn he directed at us are
slmply untrue.

tThe Rockefsller Foundatlon's
activities extending over nearly a
half-century aze tog well known
0 ton many people in thix coun-
try and abroad for this tvpe of
altark wpnn its etevardship to
geln eredence. The Foundation
reports it activities regularly to
the publle, and Lo the interestsd
ngencles nt Government, Includ-
Ing the Cangress, and we ennnnt
belleve that public confidence in
ftr; work will be sdveracly Aaf-
fected by|such a document na
thd flecce report, It would he
mont. unfortunate it thix report
shauld heimiarepresented na AR
expreasion] of the views of the
Congress and should lead to the
impresasion that Congress has re-
verned 1lx, long standing pollcy
favoring | free enterprise in phile

ATIONS GALL

RGES UNTRUE

. | oo
of principles of fair-mindedness,

1"It vds blased from stari to
fihish. The committee did not al-
1ow us {d testify, It has not even

pu d the written statement
we subspitted under oath, Wa can

Iatinns jof elementary principles

Group Charges Link to Funds I nvolved—
Herald Tribune and Washington Post
Brand f.he Allegations as False

attacked yesterday in the report
of the House committee that had
investigated tax-exempt founda-
tlons,
The papers, all of which had
editorially criticized the commit-
tee's methods, were The Wash-
Ington Post and Times-Herald,
The New York Herald Tribunc
and The New York Times..
Two of the publishers issued
statements charging the Houae|
committee with untruths in the
attacks, The New York Times
sa)m it would have no comment.
e committee, headed by Rep-
resentative B, Carroll Reece, Re-
publican of Tenncsaee, denounced
cach paper for its attitude to-
ward the conduct of the investi-
kation. Ita majority report em-
phasized the connection of the
owners or publishers of the pa-
pers with foundations criticized
in its findings.
The report was critieal of what
it termed “the close relationship”
between The Washington Post
and Times-Herald and the Eu-
gene and Agnes E. Meyer Foun-
dation. Mr. Meyer is chalrman of
the board of the Post and Times-
Herald, and Agnes E. Meyer i3
his wife. .

Deacription Callrd ‘Untrue’

Phillp L. Graham, president
publisher of The Post and Times-
Herald, sald the report contained
“an untrue descnption of- the
Post Company’s ownership.” He
added:

“The facts could have been ob-
talned from news stories we¢ have
published, or by the simple de-
vice ot asking us for informa-
tion.

“The Meyer Foundatlon has no
voice at all in the conduct of this
newspaper. An independent hoard
of trustees directs the foundation.
They have given support to vari-
ous cducational and welfare ac-
tivities.

* “Part of thelr funds are repre-
sented by nonvoting shares of the
jPPost Company. This is a reflec-
ilion of Mr. Meyer's belief that
Ithe newspaper is 4 community
Ipublic service institution. Recce
iconcedes that this ‘'is an entircly
legitimate use of foundations.'”
Mr. Graham sald Repressnta-
tive Reece was "a claswe, if mi-
nor, {llustration of men who be-
lleve in operating Congressionadl
eommittees according to personal
whim and arbitrary prejudice.”

“Thiy paper,” said Mr. Craham,
“as its readers well know, has
long stood for rules of tulr pros

Three mAajor newspapers were to the foundation of notes of The

a further contribution of notes
and other indebtedness of The
Herald Tribune owned "by him.

Revenuc,

bled

foundation.

have been for the estab

Three Papers Censured as Critics FUNDS HARM U. §.,
Of House Inquiry on Foundations

HOUSE STUDY SAYS

news channels without having

report sald,.for “objective eriti-jwere
clem of foundations to got intojfor r

ed and, at times, ridiculed.”

Th
been distorted, slanted, discredit~ :e::
.Q'mat. research in the social

d to be under

Contlnued From Pago l'

—
the tax-exemptlon privilege. Its
most concentrated fire was at
the biggest foundations, Ford,
itockefeller and Carnegie.

The report charged that such
toundation were part of an “in-
tellectual cartel” backing & so-

the controt of foundation “profes.
stonal employes and their obedlent
satellites.”

qThat the foregoing had led
to “a great excess” of empirical
rather than theoretical research.
The report described emplricism
as inductive reasoning from ob-
served data, It sald the methed

clajism of “far greater menace
1han communism.”

It did not call for immediate|
Congressional action, observing
that foundations as A rule were

All these contributions have been
ruled to be charitable contribu-
tions by the Bureau of Internal

“The affairs of the toundation]tlons themselves to “clean house.”
are controlied by a board on
which Herald Tribune executlves
are & minority. The printed lists
of the foundation and Herald
Tribune boards in the majority
report are incorrect and scram-
almost beyond recognition,
Nelther The Herald Tribune nor
any person connected with It has
benefited in any way from the

“In accordance with the wishes
of Mr. Reid that this foundation
should be active In the newspaper
tield, the principal cxpenditures

created under state charters. In-
ferentially, it Invited state action

but directly called upon founda-

One of the three Republicans,
Angler L. Goodwin of Maasachu-
setts, dissented sharply, raising

fact & majority report. House
parliamentarians expressed the
view that its authority was In
doubt. .

The majority report, requiring
approval of thrce of the five
members of the
Ittee, was signed by the
chalrman, Representative B. Car-

P. Wolcott of. Michigan and Mr.
Goodwin.

through study and travel abroad

year's study In Europe, Asia
Africa and South and Centra
Amterica, Six additional candi
dates—(rom
lo{ the fellowships has

Tribune staff. .
Attack Lald to Crltlclsm

newspaper

estate tax luws.

cedure 10 prevent such abuses.
Our policy was stated long be-

of the

tore there was a Meyer Found
tisn nnd has no conncction” with
that foundation.”

Mrs. Ilelen Rogers Reid, chalr-
man of the board of The New
York Herald Tribune, sald that
the Recce group's attack on that
newspaper and on  the Rewd
Foundation, of which she ia pres-
Ient, “stems from “The IHerald
Tribune's editorial criticism of
the committee's blased and one-
stded methods of Investigation.”
Heplying to the allegations
that the creation of the topnda-
lion with promissory nctes of
The. Herald Tribune had been “a
husiness deal” to “subordinate
whatever philanthropic work hard

anthropy, i

AUn addjtion 1o many Nieron-
aldered i gecommenditiona, - Lhe
Heere  Cepgnmitiee’s  report ine
ehigten  itvo  recommendations
which Thé Rockefetler Founda-
ol hop! atrongly  saupported,

2

!nnmely, o3 publeity for foun-

heen pianned tn the welfare of
(that newspaper sni the Intereat
lof the Ield family in 1t Mrs.
el sald:

wephe charges agalnat the Tteid
iFountintion In the majority re-
part of the Feece Commitice are

fulee

DI D I P

fon."

committee.”

It said nlso that the membec-
ship of Arthur linys Sulzherger,
president and publisher of Tue
Times, on the board of the Roclte-
feller Foundation was an “illus-
tration” of how “a foundation
can extend its power and its in-
fluence” by *'sclecting strategt-
cally placed trustees who wel-
come appolntment.”

“We do not mean to l:pply."
the report sabd, “that MrS Sulz.
herger dirscted hia editors 10
slant thetr reporting on this com-
mitter's work, but hin very pres-
enre on the Itorkefeller Founda-
tion Hoarel conld have heen an in-
direct, intangible, influeneing tne-

of fellowships to glve newspaper
men and women wider experlence

Thirty men and women—_twenty-
nine from twenty-nine newspa-
pers and one from The Associated
Preas—have already completed 2

six newspapers —
have been sclected for 1935, None
been
awarded to a member The Herald

“The committee which selects
the candidates for Reid Fellow-
ships 1s made up of chief exccu-
tives from important newspapers
across the country. The founda-
tion slnce its organization In
1946 has expended on gifts to
tellows, $150,000; on
gifts to other well-recognized
charitles, $06,260.22; on expenses
—mainly sccretarial ‘and travel
for interviewing candldates, $23.-
058.67. These expendlitures were
for a charitable purpose within
the meaning of our income and

“Contrary to the majority re-
port of the committee there is
nothing in the set-up of the
foundation or in the terms of its
gitts which prevents its Board of
Directors fram dealing with the
assets of the foundation in such
manner as the board deems to be
in the Interest of the foundation.
“We can reach no other conclu-
slon than that the attack on the
datton stema from The Her-
|ald Tribune's cditorial criticism
ttee's hiased and
one-sided ‘methods of investiga-
t

The House Committee's report
was critical of The New York
Times as having. “howed to no
other newspaper In the vindie.
tivenesn of Its sttacks on thia

Repr tative Goodwin, reached
by telephone at his home in
Melrose, Mass., tonight said
‘lhe had signed the report with
a qualifying statement that he
was “doing to with strong res-
ervations and dlssent from many
of It findings and conclusions.”
i This qualifylng note did not

appear In the printed version.
“1Mr. Goodwin, who had not seen
the official copy tonight, sald he

published under his signature. If
it were missing, he said, his sig-
nature should be regarded as
“unauthorized.”

Mr. Goodwin supported the

ported “subversion.” He dis-
sented, however, from the alle-
gation that funds had promoted
“Soclallst” doctrine.

A supplementary statement
trom his home In Massachusetts
arrived too late for incorporation
in the officlal report. It said that
in 1952 he had been a8 member of
another House committee that
had investigated toundations and!
had joined a unanimous report
that. In effect, had given them o
clean bill of health.

He had voted agitlnst the new
investigation, he recailed, and
stated that his original conclu-
sions of 1952 had not heen altered
or modificd by the Reece Com-
mittee proceedings.

Procedure Called ‘Barbaric’

The Democrats, Representative
Wayne L. Hays of Ohio and
Gricie Pfost of 1daho, sald: “The
tax-cxempt foundations of this
nation have been Indicted and
convicted under procedures that
can only be charecterized as bar.
haric.”

Thelr 6,000-word minority re-
part contended that the major-
ity (indings repeated  chnrges
made against foundations even
before the hearings started, that
with few exceptions only antl-
foundation witneases were ealled,
and that the majority report Was
n product of the committee staff
rather than the committee.
Representative Recce charged
that! Mr, Hays had started out
as an ohatructionist and had ap-
plied that role to a point where
the majority had to close publlc
hearings nnd permit foundntlons,
not yet heard and questioned, o]
file sworn statements.

“The controveray flared over
el questions na whether Muan.
datlon projecta had been “alnnted

resenreh was anpplanting thea.
rotient  methmds  and
fonnednlion tristees were exers

“jgnores moral precepts, princl-
ples and established or accepted
norms of behavlor.”
§That there had been encour-
aged “the dangerous cultural tag”| T
theory to promote
tivity,” to the detriment of basic
agatnst what it held to be abuses, moral, religious and governmental
principles. The Kinsey reports on
sexual behavior were termed un-|" 1
worthy of the foundation ald they
had received.
QThat educators benefiting from
he ! h gra
the queation of whether 1t was in sfc‘l; 1 .chanze" and for “collec-
tivism.” )

fn comparatively “liny” measure,

The 1nstitute of 'acific Relations.]
investigating long the subject of Congressional
investigation, was cited as a prin-

roll Recce, Kepresentative Jease cipal case of mistakes In finan-| [
cial sasistance.

fn the minority report that “the|
‘tactunl’ material in the record is|pr

a

counsel of the Reecea panel.

slsts primarily of fragmentary
had intended his statement to belquotations {roin a varicty of pub.™
lished materluls, larded by ataft[*!
interpretations and conclusions i’

“morsl rela-

nts had become “agents for

qQThat funds had gone, although

to organizations alleged to have ::;
tallen under subversive controli..,

Notes *Curlous Mosale’ .
Representative Hays charged ™

curions mosale formed by thejer

staff of the committee,” headed|pl
l;y René A. ,Wormaer, & Newlba
or

% attorney who was chlef

Representative Hays wrote:
“It (the majority report] eon-

finding that the foundations sup-jwere ofticlals of the Internal Rev-

fo the Left)” whether empirienl l

whether commities, H

varlous charts prepared by the
staff; and the lestimony n{ nine
nonstaff witneases, twn of whom|t

ente Service, and one of whom
was cut off midway In his staté.}
ment &s he began to deatroy with
tacts nll of the staff testimony.”
The New York Times and The
Herald Tribune and The Wash-
ington Post and Times-Herald
wera ctiticized.

In & chapter on “Patronage and
Control” of foundations, the ro-
port Sald:

“The power nf money It ob-
vious enough, The huge funds cone
trotled by the great founiations
tnvolve patronnge to banks, in-
vestment houses, law firms and
others, Through thelr holdings of
securities and purchasing power
they exercise additional Influenre,
Appolntment to the board of one
of the lnrger foundations la ron-
atdered nomell\lnr of a publie
honar. Accordingly, by selecting
atrategically placed truatees who
welcome appointment, & founda-
tion can extend its power and ita
Influence, The presenca of Arthur
lays Sulzherger, Preatdent and
Publisher of The New York Times,
on the hoard of the Rackeleller
Foundation {and of nther founda.
tions, & (antngss added] is an 1.
fustration of this extenaton of
power and influence. We dn not)
menn to imply that Mr. Autzherger|
directed his editors to lant thatr
reporting  on  his committes’a
work, but his very preaence on
the Itockeleller Foundation Board
eould have been an indirect, In-
tangible, influencing tactor. At
any rate, The Times hnas howed to
no other newapaper in the vinilie.
Uivenens of ila attarka on thia
committee. [n itn Iasue ot Aug. B
1004, It gave 836 lines of \audatary
apnce, atarting with & front page
articia, to tha atatement flled by
the Itnekefeller troundntion. The|
following nay, AuK. a, 1054, ap-
renred one of & succeaston '-I-l'
thia
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jCongreas AL g Ll { BARFER VR ELEL e WSS ol | R et
. {““P"'-‘”*""! that Congress has €= The Herald Tribune had been ";\‘iﬂumcc" by "selecling  StEAL©h =
uits veraed its long MAnEnE P“'}"‘-"Lhu_xiness deal” to “subordinatelcally placed trustees who wel.|
ing f:“l;flnf:“ free enterprise in phils) (hatever philanthropic work hadcome appointment.”
cut " "h:n'-:::l-dltlnn {0 raREEeR: been planned to the welfare of| “We do mot mean to Imply.”
) -\Itlfnrcd‘ —:'crnmmen-'-ﬁn’m- “w-}lhnl newspaper and the interestithe report aald, “that Mr." Sulz-
n a -Rel'rr Clllm-m:th'r-'i“ re |‘\|"[ In-‘“r-lh" Vﬂ'.tld family In 4, Mrs. berger directed his editors to)
awn lite Tthe 7 P nti m-!{rul said: Islant their reporting on this com-|
el wo.  recammeneh iona| wThe charges against the Reid mittee’s work, but his very pres-
rted which The Rociefeller Founda-|goundation in the majority re- ence on the Rockefeller Founda-,
tioh Em,! strongly _qnp.pnrtml‘-lmﬂ of the Peece Committee are tion Board could have heen an in-
gy, o pusiely e Cobibibe e
in the manpower of the lnh‘rnnlg‘.q'r;:r. fed Im]m'tn.unn amter, . " !
A Tia : ctablished in 1046 by the late; The report charged that “pro-
- Rebenue Service to enable it t0iggden Reid, President of The Communists” had been assigned
watch these activities  moOre:New York Herald Tribune. Aty The Times lo review books on.
closely.” | | lihat time he made a contrmibution Chind. |
| Ted Charge Iy Dended = — ———— —— '
Mra., Arthur Smadbeck, pres- grguniz; . o tvities! I
ident of the Heckscher I“nupndu-fnm‘m?“-mu # roRE, 8 hm”f GROUP OFFERS PLAN |
Jers tion for Children, commenting on were similar to those at the Ume; ) |
;: # tha chnrga in the report that the of the Circuit Court’s dcciston.‘TO CURB CH”;D CR!ME!
5 C - Hegkachar, Foundation and oth.|11e said:
wuits ers had baen infiltrated by Com-| "It never urged the passage of| The Citlzens Commiltee on
and-———f4- munists, sud: specific bills: It is not a lobbying Children has sent Deputy Mayor
Henry Epstein a memorandum

“This 'ls &
print. There is

Is

and
aead
ts of
WS

lienn  of |

reservations

tary report.
Reports from

terrible thing to

The Communists never did suc-
ceed In Infiltrating in any work
that the }eckacher Foundation
for Children has ever done.”
Spokesmen for some founda-
tlons declered that Representn-
tive Angier L, Goodwin, Repub-
Massnchusetts,
signed the report “with strong
and dissent
many of |ts findings™ and had
sait he might file a supplemen-

ne truth to it

had

from

l

ashingtion sald|

W

that Representative Goodwin dis-|p [ 3
agreed with the charge by hi:hé';:ﬁ:;ﬁl“pa;ﬂy "

organization in rny sense; it is

tharoughly nonpartisan: and It
has refuted in o twenty-nine page
statement all of the unfounddd
accusations of Ken Earl, a lawyer
of Moses Lake, Wash, who from
personal contact knows little or
nothing about the educational
services the League haa given.”
The committee’s report had re-
terred to testimony given by Mr.
Earl, formerly on the staff of two
mbgommitlecs of the Senate Ju-
dicmry Committee, that the
*an adjunct of the

recommending  seventeen steps
the city can take immediately Lo
bolster Iits fight against juvenile
dellnguency.

Mr. Epstein Ix conducting an|
over-all survey of the problem of
delinquency, & task assigned to
him by Mayor \Wagner several
months Ago. -

The committes did not list all
steps recommended in its mem-
orandum, It announce, however,
{that they included major expan-
sion and strengthening of the at-
1tnndnnce burcau of the Board of
{Education, the juvenile aid bu-
reau of the Police Department
and the child rare staff of the
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two Itepublican colleagues that
the foundations promoted social-
ism, The third Republican mem-
ber of the group was Represent-
alive Jesse P, Wolcott of Michi-
gan, |

Dr, Frederick D. Patterson, di-
rector of the Phelps Stokes Fund,
which alsa was named in the re-
port as having been Communist-
inflitrated, had this to say:

.“I have, been director of the
furid since July 1, 1953 and cer-
tainly there has been no relation-
ship which would support the
contentioni thal there has been
Communist infiltration of the
ifund during this period.”
I' John Gardner, acting prosident
|of ‘the Carnegie Corporation of]
| New York, sald he would make
'no Rtatement on the report until
|after he had seen it

Joseph E. Johnson, president of
the, Carnegic Endowment for In-
ternational [’eace, and Dr.
Frederie Dewhurst, executive
rector of the Twentieth Century
Fund, alsowithheld comment un-
til they had read the report.

Dr. Harry W, Laldler, execu-
itiva director of the League for
| Industrial Democracy, reached at
ELaHe Placid, N. Y., declared that
'his ' organization “haa always
[haet regarded as an educatlonal

rren Street
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lznclety, dedicated to education
\for ilncreasing democracy In our

tife

Dr. Laidler said that in 1
thel Federa] Circuit Court of Ap-

'

7 |ously that
mount the stairs.
\children, sleeping
bedrooms, were uninjured.

Cpl. Clarence J. Sulllvan of

dici

2 CHILDRE

Parents Det

downstairs

|

G years
Michelle, 8.

were talking
their Shriver
they finally d

By

the state po
tigatio
to determine
blaze and
rapid spread.

Brooklyn D

Flatbush Av

63111:45 P. M. yesterday and escaped|years.

with $90 and

—_—

Too Late to Aid Them

Special 10 The New Yorl Times.

NEW CITY, N. Y., Dec. 10—
Two children were burned to
death last nigh
rnced through t
bedrooms while their parents sat
unaware
house was nblaze.

The dead were Gordo)
old,

and Mrs, Joseph Pretd, s

that time, they said, the
second floor was burning so furi-
they were unable to

n would begin tomorroew

the reason for its

A thug held up Abraham Shub.
|economic, political and culturaljowner of a drug store at 670

Children's Cou
The commit

N DIE IN BLAZE|

ect Bedroom Fire

Counell, found

erating in the
t tn a fire that|gop last year
heir second-floor
uency. Th
ARat the|fave b 2
n Preti,
and his  mster,
Their parents, Mr.
ald they
on the first floor of
Lane home when
ectected the fire.

problem.

Berserk Gun
WILLARD,
—A heavy po

pital a 60-yea
serk with a
Four younger

in f{irst-floor|he was broug!

7:30 P.M, af
caded higself
Auburn son

lice sald an inves-

the cause of the

take him to W

rug Store Robbed

enue, Brooklyn, at
The t

about $200 in drugs.|Dec. 28 to

expansion of the
‘ties of the State
for Boys at W

A survey by another voluntary
group, the Welfare and Health

and prevention of |

Vincent Dagnesi,

30 at the

.

tee suggested nlso
physical facili-
Training School
arwick, N. Y.

that 380 voluntary

welfare and health agencles op-

city spent $36,400,-
for the treatment
uvenile delln-
council's findings

have been made avallable to mu-
nicipal agencies dealing with the

man Hospitalized
N. Y., Dec. 19 (D
lice guard tonight

returned to Willard State Hos-

r-old Auburn man.
who went ber-
shotgun yesterday

and wounded four persons before

ht down by police

bullets. Dagnesl was shot about

ter he had barrl-
in his house near
following a fracas

over the attempts of relatives to,

illard hospital.

phpaloea Rl i e el S
Law School Group to Meet
The Assoclation of American

Law Schools this mont

its annual meeting In New York

for the €izay time In fifty-four|

h will hold

hree-day program.
Blltmore

Hroadway

peals

‘Dr, Laj
! P

|
|

“after analyzing our edu-
catlonal activitles d
our organization was exclusively| sit
sdurational and tax-exempt.”
dler asserted that hisiutes later,

eclared that

The robber forced Mr. Shub IntoHotel,
‘he store washroom and tled himirepres
h wire. Mr. Shub, 50 yparsjinstitu
freed himself about five min-

ald,

will be attended by 800

tions. The meeting will in-
clude general sessions and round-

table discussions,
= .

entatives of 110 memberito a po

the majority had o close pPublit
hearings and permit foundallons,
not vet heard and questloned, to
{ile sworn statements.

The controversy flared ove
sucrh questions as whether fhun-
dation projects had heen
ta the Left” whether emp
research was supplanting theo-
retical  methods and  whether
foundatlion truslees were exer-
cising fully informed judgment;
on granis.

Sixteen public hearings were
Neld Iast spring and  summer.
They closed dfter turhulent aes-
sions, with the foundations re-
ceiving the right to file their
sworn answers tn complaints.

The Majority's Findings

The majority report included
these findings:

qQThat the country was facing
a rapid Increase In foundntions,
with tax savings more In mind
\han the charitable objectives
professed, Foundations, it wasa
snid ,now exceed 7,000, with ag-
gregate funds reaching to $7,500,-
000,000 and with annual income
nearing $675,000,000.

qThat tax-free foundations
were managed with such freedom
of action s to "be bordering at
times on lrresponsibility,” while
the Internal Revenue Service was
not staffed adequately to scru-

|cnmmmee. In itx Issue of AUR. 9,
11954, it gave 856 lines of laudatory| gy,
arting with a front page siaheh
he atatement flled DY |yway |
ller Foundation. The ay:tenl

spnce, 8t
rlarticle, to U
the Rockefe!
“alanted|followin
irical |peared
bitter #
committee.”

use of

prise.
ald Tribune.

heen “a hualness arrnngement’ to

tinize their works.
qThat the foundations' benefl-
ciaries were leaning to social
sciencen, n field affecting moral,
scientific and governmental prin-
ciples, which should be watched
more closely. \
§That the power of large foun-
dations was so enormous that
they might dictate elements of
“thought control” In Government,
education and political flelds,
qThat foundatlons could “pro-
pel" researchers through grants
to give basis for policles an
projects according to the con-
cepls of those wha controlled the
grants. Many grants, the report
emphasized, were distributed by
“clearing  house” organizations
associated with the original recl-
pient, It indicated suspicion of
some of these “clearing houses.”
qThat foundation grants could
play "a powerful part” in the de-
termination of academic opinlon
and, through It, Influence public
opinion. That when foundations
acted In concert, they could mul-
tiply their Influence on natlonal
olicy, "benign or not.”
qThat foundation trustees were
concededly outstanding persons
n? great integrity, but were so
busy with other matters that
they elther did not understand
{the intricate problems of grants
ror far-flung projects, or “abdl-
irated” thelr own Judgment to
others who might misuse it.
GThat “a bureaucracy" of pro-
fesslonal foundation employes
nad “vast opportunities for se-
{lective patronage (tn making
rrants], preference and privil-
{ege.””
l qThat the power of large
foundations “Interlocked” at times
int where Influence was
put upon the press, the radio and
“aven the Government." It has
become “extremely difficult,” the

THE NEW YORK TIMES, M(.)NDAY.'-DECE:\IBER 20, 1954, -

g day, Aug. 6, 1054, ap-

The mnin repor

foundatlions

1t acensed the Retd

charity after that. B
The $8.500.000 foundation, cre:

ated in 1046 by the late Ogden M.

Rely, was denounced As having|}

benefit The Herald Tribune, The
report held that noninterest-bear-
ing notes that estahlished the
foundation had relieved The
Herald Tribune of great tax bur-
dens in behalf of the estate of|.
Mr, Reid, the publisher, without
demanding apecifically the meet-
Ing of their expressed obligations.

Ine report gave three pages to
ity argument against the Reld
Foundation, and noted that The
Herald Tribune had been highly
critical editorially of the investi-
ation.

The report also discuss
Fugene and Agnes E. Meyer
Foundation, created by the chalr-
man of the board of The Wash-
Ington Post and Times-Herald,
Mr, Meyer.

“No criticism Is
entirely legitimal
Uona,” the report sald. It added,
however, that thers were “somej,
Joubts in connection with the
close relnllon:hiE of the founda-|pn
tion and The Washington Post
Company” and related radlo and
television Interests, The Washing-|s

made of thisl;

been critical of the committee's

operations.
Communlat Slant Charged

“Agaln,” the report stated,
“thix- is a subject which war-
rants further study—to insure
that the press will be free of
undue influence: by any group
with an axe to grind, whether
such groups Aare tax-exempt or
other types of corporale organi-
zatlons.”

In charging that Leftlst views
had permeated The Encyclopedin
of the Soc
tion that ths report said “ap-iM
parently’” had obtalned financial
aid from the Rocketeller and
Russell Sage Foundations and the
Carnegle Corporatlion, It was sald:

ws « ¢ Communists and pro-
Communliats were permitted to
write on aubjects In which thelr
slant could obvinualy be applled,
and it was."

The report cited anthors of ar-
ticles in that encyclopedia and
the records the committee "had
gathered about them. The report
then commented:

“This Is reminiscent of the re-
views in Thn New York Times of
books on China, in which both
pro and non-Communist volumea

e
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management control of an enter-fyigy
" in this instance The Her-{wy o
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